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Paraguayan Purchase From 


The Government of Paraguay has made a purchase of 
US$875,000 from the International Monetary Fund with 
Paraguayan guaranies. This is Paraguay’s first trans- 
action with the Fund. Its quota in the Fund is $3,500,000, 
and the transaction raises the Fund’s holdings of 
guaranies to 100 per cent of the quota. 


INTERNATIONAL MONETARY FU 


D 952 
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e runc 
The Paraguayan purchase brings to 21 the number 


of Fund members that have purchased other members’ 


currencies from the Fund. 


Source: International Monetary Fund, Press Release, 
No. 183, Washington, D. C., June 9, 1952. 


Repurchase of Currencies from the Fund 


Three member Governments of the International 
Monetary Fund repurchased in May amounts of their 
currencies held by the Fund with payments of 
$9,095,037 in gold and U.S. dollars. 

In repurchasing Chilean pesos, the Government of 
Chile paid $1,884,318 in gold and $1,794,990 in U.S. 
dollars. The Fund had sold $8,800,000 to Chile in 1947, 
on which a first repurchase of $3,434,000 was made in 
June 1951. 

In repurchasing Turkish liras, the Government of 
Turkey paid $4,997,729 to the Fund in U.S. dollars. 
Turkey purchased $5,000,000 with Turkish liras in 1947. 


The Government of Syria paid $418,000 in gold for 
the equivalent in Syrian pounds. In meeting its sub- 
scription to the Fund, Syria paid 3 per cent in gold 
and the rest in Syrian pounds. A member of the Fund 
is required to use half of any increase in monetary re- 
serves, following payment of subscription, to reduce 
the Fund’s holdings of its currency until they reach 
75 per cent of its quota. The recent payment of gold 
reduces the Fund’s holdings of Syrian pounds to 91 
per cent of Syria’s quota in the Fund. 


Source: International Monetary Fund, Press Release, 


No. 182, Washington, D. C., June 5, 1952. 





International Materials Conference 


The Copper-Zinc-Lead Committee of the International 
Materials Conference has decided that, in view of the 
improved supply position of zinc, as indicated by esti- 
mated production and consumption, it will not recom- 
mend any international allocation for the third quarter 
of 1952. Allocations for the remainder of the second 
quarter are also to be regarded as suspended. Supplies 
of lead appear to be adequate, but the Committee is 
preparing to recommend a copper distribution plan. 
Source: International Materials Conference, Press Re- 


lease, Washington, D. C., May 30, 1952. 
Rubber Supplies and Prices 


In the six years since the end of the war rubber, 
grown mainly in Malaya and Ceylon, has earned $1,550 
million for the sterling area, or just over a quarter of 
its total dollar earnings from commodities. Of this 
total $464 million was received in 1951. The average 
price in 1951, however, was 4s.3d. per pound, and since 
the price fell from 3s.5d. at the beginning of 1952 to 
2s.1d. in May, the contribution of rubber to the sterling 
area dollar pool is likely to be much reduced this year, 
perhaps to $215 million, as U.S. purchases (including 
purchases for stockpiling) are also expected to be at 
least 5 per cent smaller. 





Recent price movements are of particular concern for 
Malaya where the sliding scale export tax provides 46 per 
cent of its government revenue. Under existing agree- 
ments, the wages of rubber workers, which account for 
between two thirds and three quarters of the costs of 
production, are related to the price of rubber, and new 
wage negotiations are to begin at the end of June. 

The Rubber Study Group has estimated 1952 world 
natural rubber production at 1,690,000 tons, and world 
consumption at 1,450,000 tons. The United States, 
which purchased 300,000 tons for stockpiling in 1951, 
will continue to stockpile, but on a considerably reduced 
scale. The long-term trend in demand for rubber is 
expected to be steadily upward, however, and by 1960 
may be around 3,200,000 tons. The largest output of 
natural rubber was recorded in 1951 at 1,775,000 tons. 
The maximum U.S. synthetic rubber production capacity 
is put at 1,000,000 tons a year, and, except for certain 
plants for special purpose rubbers, no new plants have 
been built or are contemplated. The Economist therefore 
concludes that there is every likelihood of a shortage of 
rubber by 1960, for replanting in the next year or two 
is likely to be less affected by forecasts of demand in 
1960 than by the current short-term price trend. 


Source: The Economist, London, England, May 24, 1952. 











382 


World Rice Production 


The world rice crop of 1951-52 (August-July) has 
shown little change from the preceding two years, ac- 
cording to estimates of the U.S. Department of Agri- 
culture. While total area sown to rice in the postwar 
years has been higher than prewar, the expansion has 
been mainly in areas of low productivity; and in several 
important rice producing countries, the yield per acre 
has been considerably below the prewar level. Asia’s 
harvest in 1951-52, estimated at 310,500 million pounds 
out of a world total of 337,000 million pounds, is above 
the postwar average, but is still only 97 per cent of the 
prewar output. China’s 195] acreage is reported at 93 
per cent of prewar, and production at 89 per cent; the 
weather was less favorable in 1951 than in 1950. Un- 
favorable conditions have also reduced the crops of 
Japan, Pakistan, and the Philippines. India’s harvest is 
estimated as somewhat larger than last year’s extremely 
poor crop. Production has increased in each of the three 
exporting countries, Thailand, Burma, and Indochina, 
and the total for these countries is estimated at 41,600 
million pounds, an increase of 3,100 million pounds over 
the preceding year. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., May 26, 1952. 


Europe 


U.K. Purchases of American Tobacco 


The dollar allocation for purchases of American to- 
bacco by British manufacturers this season has been 
restricted to an amount equivalent to about one quarter 
of estimated U.K. consumption in 1952. In order to 
even out Britain’s purchases of tobacco this year and 
next, U.K. manufacturers are making arrangements in 
the United States whereby they will have an option of 
buying in 1953 tobacco from the 1952 crop, which will 
be provisionally earmarked for this purpose. U.K. stocks 
of American leaf, which were built up last year and have 
recently been at a postwar peak, will have to be drawn 
down this year. In January, the Chancellor of the 
Exchequer had stated that a cut of £22 million would 
have to be made in tobacco imports this year (see this 
News Survey, Vol. IV, p. 237). 

Source: The Financial Times, London, England, June 7, 
1952. 


U.K. Trade with Commonwealth 


U.K. trade with the Commonwealth rose substantially 
in 1951. Out of total exports valued at £2,580 million, 
51 per cent went to Commonwealth countries compared 
with 49 per cent in 1950. Total U.K. imports in 1951 
were valued at £3,914 million, of which 42 per cent were 
from the Commonwealth, against 43 per cent in the pre- 
vious year. The Commonwealth as a whole accounted 
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for about 30 per cent of world trade by value last year, 

the same as in 1950. 

Source: The Financial Times, London, England, May 24, 
1952. 


French Stabilization Loan 


Scattered information now available on subscriptions 
to the French stabilization loan (see this News Survey, 
Vol. IV, p. 375) shows that in the Département of Lille 
sales during the first five days of the flotation exceeded 
3.6 billion francs, which is three times the subscriptions 
during the first five days of the 1949 loan. Subscriptions 
in Pas-de-Calais, Aisne, Somme, and Ardenne totaled 
nearly 4 billion francs; and in Haute-Garonne, Seine- 
Inferieure, and Maine-et-Loire, they amounted to about 
1% billion francs, which is substantially above subscrip- 
tions in these three Départements during the first five 
days of the 1949 loan. In Algeria more than 600 million 
francs were subscribed during the first week, a show of 
confidence that had not been apparent since before 1914, 
according to a local banker. 

The gold market continues to record a good volume of 
transactions in Napoleons, although at levels lower than 
during the first three days of the loan flotation; during 
the week ended June 6 these transactions amounted to 
between 200,000 and 300,000 units per day. 

On the free exchange market no important changes 
occurred in the week ended June 6; the dollar quotation 
remained at 388 francs, the rate reported at the end of 
May. 

Sources: Le Monde, June 5, 1952, and Agence Econo- 
mique et Financiére, June 4, 5, and 6, 1952, 
Paris, France. 


Danish Balance of Payments 


Preliminary figures for the Danish balance of goods 
and services for the first quarter of 1952 show a negli- 
gible deficit of DKr 4 million, about the same as in the 
first quarter of last year (DKr 6.9== US$1). The trade 
deficit (imports c.i.f.) this year was DKr 298 million, 
compared with DKr 259 million last year, the value of 
both exports and imports having risen. Net invisibles 
yielded DKr 294 million, against DKr 259 million last 
year, the increase being due to larger freight earnings. 

The only available information on capital items is that 
for foreign exchange reserves, which rose by DKr 103 
million during the first quarter of 1952. 


Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, May 23, 1952. 


Monetary and Credit Policy in Norway 


The Norwegian Government, in a recent report to 
Parliament, has summarized its views on monetary and 
credit policy: 

The credit system should be made liquid enough to 
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contribute toward the full utilization of domestic eco- 
nomic resources and internal price developments as 
stable as international conditions will permit. Monetary 
and credit policy must not contribute toward either a 
special Norwegian price and cost rise or a deflationary 
development. 

By cooperation with the private credit institutions, 
efforts will be made to finance the state banks as much 
as possible through the bond market. 

The state banks will be assured of funds to the extent 
necessary to continue their lending activities without the 
rate of interest on such funds being raised. 

An increase in the Bank of Norway’s discount rate is 
not advised. 

A law will be introduced for the control of interest 
rates. 

A system of reserve deposits in the Bank of Norway 
will be established. 

The question of providing part of the state banks’ 
capital requirements through the government budget will 
be given further study. 

The state banks will be provided with funds from the 
Government’s accounts in the Bank of Norway to the 
extent that their capital requirements cannot otherwise 
be covered. Counter measures may then be necessary to 
prevent too great an increase in liquidity. 

The question of supplying the state banks with re- 
sources from various public funds will be studied. 

An arrangement will be made whereby the Municipal 
Banks will be financed in part by the municipalities 
themselves. 

State debts which fall due will be converted, or pos- 
sibly redeemed, at the same time that the state banks 
obtain loans to finance their activities. 

The question of achieving a more equal distribution 
of liquidity in the banking system will be studied, in 
cooperation with the banks. 

Up-to-date directives for the granting of loans by the 
private banks will be prepared. 

The loans granted by the private banks will be limited 
as far as possible to what is absolutely necessary for 
carrying out the planned investment program for 1952 
and the economic program as a whole. 


Source: Ministry of Finance, St. meld. (Report to the 


Parliament) No. 75, April 25, 1952, Oslo, 
Norway. 


German Discount Rate Reduction 


The German Central Bank Council has ordered a re- 
duction from 6 to 5 per cent in the discount rate of the 
Lander central banks, effective May 29. The rediscount 
rate was reduced from 7 to 6 per cent and the discount 
rate for Treasury obligations from 6 to 5 per cent. 

While this action is reported to have come as some 
surprise to the public, it was known in informed circles 
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that the Central Bank Council had been debating for 
some time the desirability of continuing the high interest 
rate decided upon during the EPU payments crisis in the 
winter of 1950-51. (The discount rate was increased 
from 4 to 6 per cent in October 1950.) Those who argued 
for a reduction in the interest rate as justifiable, or even 
necessary, based their argument on two grounds: the 
balance of payments position and the state of the capital 
market. 

The balance of payments crisis in relation to EPU was 
largely solved in the spring of 1951. Since then, the 
foreign trade accounts of the Bank Deutscher Lander 
have improved continuously: the Bank’s credit balances 
in foreign currency have risen to about DM 2.2 billion; 
and Germany’s position with EPU has shown a contin- 
uous surplus for the last 14 months. Some central bank 
experts, however, held the view that, especially because 
of the continuing payments deficit with the dollar area, 
the balance of payments problem was “covered up” 
rather than finally solved; until recently this appeared to 
be an argument in favor of the central bank continuing a 
restrictive policy. The discount rate reduction, despite 
these views, was probably due in large measure to the 
fact that it was considered inadvisable to maintain a 
relatively high discount rate when, under certain cir- 
cumstances, an interest rate increase might have to be 
resorted to at a later stage. In other words, the discount 
rate might be raised again in the event of a serious pay- 
ments problem. 

As to the capital market, the Bank Deutscher Lander 
appears to have promised the Federal Government that 
when the capital market reform was realized, through a 
partial decontrol of the capital interest rate, the central 
bank would lower the discount rate in order to increase 
the incentive for equalization between money market and 
capital market rates. While the capital market reform 
has bogged down, the majority of the Central Bank 
Council has believed that the central bank should give 
it new impetus by lowering the discount rate, even though 
the conditions of the commitment have not been met. 

The discount rate reduction does not appear to have 
been influenced greatly by considerations of a possible 
recession. Any substantial credit expansion is not to be 
expected, if only because there is no indication that the 
existing limitations on credit by means of obligatory 
reserve ratios for credit institutions are to be removed. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 30 and June 1, 1952. 


Middle East 


Final 1950-51 Egyptian Budget Figures 

Egypt’s financial year 1950-51 closed with revenues 
of LE 191.8 million and expenditures of LE 190.2 mil- 
lion, leaving a surplus of LE 1.6 million. Receipts were 
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LE 9.7 million above revised estimates, the higher figure 
being due mainly to an increase of about LE 6.1 million 
in receipts from customs and excise duties. Expenditures 
were LE 29.6 million less than the revised estimates, 
mainly because of a saving on expenditures on new 
works (LE 20.7 million). This saving has become char- 
acteristic of Egypt’s final accounts; in fact, over the last 
five financial years (1946-47 through 1950-51), total 
budget savings amounted to LE 115.3 million, of which 
LE 71.7 million (62 per cent) was accounted for by 
underspending on new works. This is attributed in part 
to slowness in executing and initiating new projects, 
because of inadequate preparatory study, and in part to 
nonutilization of the credits voted. 

Source: Economic Bulletin of the National Bank of 

Egypt, Vol. V, No. 1, 1952, Cairo, Egypt. 


Phosphate Production and Exports in Egypt 


Production of phosphates in Egypt increased from 
292,000 metric tons in the first nine months of 1950 to 
382,000 metric tons in the same period of 1951. Phos- 
phate rock in Egypt is extracted principally at and 
exported from the port of Kosseir. Exports of phos- 
phates declined to 275,000 metric tons, from 358,000 
tons; Europe took 101,000 tons in 1951 and 168,000 
tons in 1950. Countries beyond the Suez Canal imported 
174,000 tons in 1951 and 191,000 tons in 1950. Of 
those countries importing phosphates shipped through 
the Canal, Italy was first in 1951 (57,000 tons), fol- 
lowed by Finland and Yugoslavia. Among the countries 
purchasing phosphate not passing through the Suez 
Canal, Japan was first, taking 157,000 tons. The trade 
had expected that exports in 1951 would exceed those 
in 1950, but competition from Morocco and other pro- 
ducing centers was keen. Increased trade is forecast for 
1952, owing mainly to increased demand from Japan. 
Sources: Economic Bulletin of the National Bank of 

Egypt, Vol. V, No. 1, 1952, Cairo, Egypt; Middle 
East Economist and Financial Service, Forest 


Hills, N. Y., May 1952. 


Free Gold Market in Algeria 


The opening of a free gold market in Algeria on May 
27, 1952 was announced by the Director of Finance in 
the Algerian General Government. This market will 
operate daily on the Algiers Stock Exchange. 


Source: The Financial Times, London, England, May 
28, 1952. 


Phosphate Exports from Jordan 

The Jordan phosphate industry, which has been idle 
since the Palestine war, may resume production as soon 
as the draft agreement, recently concluded between the 
Jordan Government and the Italian firm Sfior, is ratified 
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by the Government. The draft agreement stipulates that 
the Italian concessionary company will guarantee a min- 
imum output of 300,000 tons annually, but production 
is expected to double, to 600,000 tons annually, within a 
few years. A royalty of £2 will be paid to the Jordan 
Government in hard currency. The agreement includes 
provisions which will compensate the concessionary com- 
pany in the case of any nationalization in the future. 


Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., May 1952. 


Oil Royalties in Syria 

The Government of Syria has concluded a new agree- 
ment with Tapline raising the latter’s payments for rights 
to transmit oil through Syrian territory from $450,000 
to over $1,100,000 annually. Tapline also undertakes to 
supply Syria with its crude oil requirements at world 
prices; in the old agreement, Tapline was to supply only 
200,000 tons. 

Negotiations with the Iraq Petroleum Company for 
similar increases in transit payments are reported to be 
well under way. 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
31, 1952. 


Changes in Lebanon’s Exchange Structure 


The Government of Lebanon, by a decree effective May 
24, has abolished the requirement that concessionary 
companies (mainly oil) purchase 80 per cent of their 
local currency needs at the official rate. The companies 
have now been authorized to obtain in the free market 
their total currency requirements. 

The elimination of the special rate applicable to con- 
cessionary companies does away with the last of the mixed 
rates introduced in Lebanon in November 1948. Apart 
from the official rate, which is still used for some official 
purposes, Lebanon now has only the fluctuating free rate 
which is operative for all commercial and financial trans- 
actions. On May 24, the free rate for the U.S. dollar in 
Beirut was LL 3.65; the official rate is LL 2.2. 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
24, 1952. 


Oil Royalties in Lebanon 


Following its agreement with the Iraq Petroleum Com- 
pany (see this News Survey, Vol. IV, p. 361), the Gov- 
ernment of Lebanon has concluded a similar agreement 
with Tapline boosting the royalties, taxes, and other 
dues payable for the right to transmit oil by pipeline 
through Lebanese territory. Total payments by Tapline 
are estimated to have been raised from LL 1.5 million 
to LL 4.5 million a year. Annual receipts of the Leba- 
nese Government from the two oil companies are expected 
to amount to LL 8.24 million, compared with LL 2.5 
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million under the old agreements (US$1 = LL 2.2 at the 
official rate, and LL 3.65 at the free rate). 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
24, 1952. 


Exchange Rate in Iran 


In accordance with a government authorization of 
May 5, 1952, the Bank Melli Iran announced that it 
would buy and sell dollar certificates for exports with 
established markets and for essential imports at Rls 4214 
per U.S. dollar, which would result in an effective buying 
rate of Rls 744 and an effective selling rate of Rls 75. 
The transactions began on May 8 when the Bank ear- 
marked US$6 million for stabilization of the dollar rate 
at this level. The funds were provided partly from 
Iran’s US$8.8 million drawing on the International 
Monetary Fund between November 15, 1951 and January 
15, 1952 (see this News Survey, Vol. IV, p. 361). As of 
May 28, 1952 only US$100,000 of the US$6 million had 
been utilized. In order to expedite the sale of exchange 
for essential imports and to provide the Bank with rial 
funds to meet necessary domestic expenditures, the Gov- 
ernment has considered the advisability of lowering the 
dollar rate. On May 24, 1952 the Council of Ministers 
decided to authorize the Ministry of Finance and the 
Bank Melli Iran to change the certificate rate during the 
next three months in accordance with market conditions. 


Source: Ettéla’at, Teheran, Iran, May 28, 1952. 
Insurance in Pakistan 


In order to encourage the development of insurance 
business in Pakistan, an Insurance Corporation Act 1952 
has been promulgated, authorizing the establishment 
of an Insurance Corporation with capital of PRs 10 mil- 
lion, divided into 20,000 shares of PRs 500 each. The 
Government shall subscribe for 10,200 shares, and 9,800 
shares shall be reserved for public subscription. Twenty 
per cent of the capital shall be called up immediately, 
and the remainder from time to time, with the approval 
of the Government. Even when the total share capital 
is increased, the ratio between government subscriptions 
and those of the public shall be maintained. If, however, 
any portion of the public share remains unsubscribed 
for six months, it shall be taken up by the Government. 
The general direction and administration of the Corpora- 
tion shall be entrusted to a ten-man Board of Directors 
and a Managing Director. The Managing Director and 
six of the Board of Directors shall be appointed by the 
Government; the remaining four directors shall be 
elected. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., May 30, 1952. 


Jute Crop in Pakistan 


The most recent estimate of the area under jute in 
Pakistan for the year 1951-52 is 1,779,000 acres, against 


385 


1,319,895 in 1950-51, an increase of 35 per cent. The 

total yield is expected to be 6,331,000 bales of 400 pounds 

each, against 4,452,000 bales in 1950-51. The increase 

is due to larger acreage coupled with favorable weather 

conditions. 

Source: Karachi Commerce, Karachi, Pakistan, April 19, 
1952. 


Far East 
Indian Jute and Cotton Production 


Jute production in India in 1951-52 was approximately 
4.7 million bales, exceeding the target of 4.5 million bales 
and more than twice the output of 1948-49, the first com- 
plete year after partition. Final estimates place 1951-52 
cotton production at 3.3 million bales, twice the 1948-49 
volume. 

Source: Embassy of India, Indian News Bulletin, Wash- 
ington, D. C., June 6, 1952. 


Indo-American Development Fund 


By the end of June, India and the United States will 
have signed agreements regarding the use of the U.S. 
grant of $50 million, which, with the Indian contribution 
of Rs 400 million, forms the Indo-American Development 
Fund. Allocations thus far agreed are US$10,650,000 for 
108,000 tons of fertilizer from the United States, US$8.5 
million and Rs 343.8 million for community agricultural 
projects, US$13 million and Rs 45.5 million for tubewell 
(water) projects, US$2.5 million and Rs 3.3 million for 
fisheries, and about US$10 million for 55,000 tons of 
steel from the United States. It is expected that the 
United States will contribute more than US$3 million 
for major irrigation projects. 

Source: The Statesman (Overseas Edition), Calcutta, 
India, May 24, 1952. 


Control of Export Proceeds in Thailand 


According to a new Ministerial Regulation of the Min- 
istry of Finance of Thailand, foreign exchange earned 
from exports from Thailand must be sold to specific 
banks or authorized firms or deposited with banks in 
Thailand. The action was taken to prevent exporters 
from depositing foreign exchange with banks in foreign 
countries. However, exporters may use the exchange 
for whatever purpose they wish as long as the govern- 
ment control regulations are observed. 


Source: Far East Trader, New York, N. Y., June 4, 1952. 


Taiwan’s Sugar Crop and Export 


All factories of the Taiwan Sugar Corporation have 
completed sugar cane milling work for the current year, 
and total production of sugar is estimated at more than 
520,300 metric tons, compared with 612,000 tons in 1950 
and 351,000 tons in 1951. 
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Export plans of the Corporation call for the sale this 
year of 480,000 metric tons of its products abroad; more 
than 80 per cent of this quota has already been sold. 
Japan, the leading foreign consumer of Taiwan sugar, 
has bought 180,000 tons; and Hong Kong, Malaya, and 
other areas have contracted for more than 200,000 tons. 

During the first four months of 1952, sugar repre- 
sented about 77 per cent of the value of Taiwan’s total 
exports, which amounted to US$44.6 million. In 1950, 
sugar comprised 80 per cent of total exports; and in 
1951, 54 per cent. 

Sources: Chinese News Service, Press Release, New 


York, N. Y., May 27, and June 3, 1952. 


Indonesian Government Revenues for 1952 


Indonesian Government revenues for 1952 are esti- 
mated at 9 billion rupiah, against the final figure of 
10.2 billion rupiah last year. The decrease this year is 
due largely to the abolition of the foreign exchange 
certificate system which in 1950 and 1951 resulted in sub- 
stantial revenue for the Government. The decrease on 
this account more than offsets the increased revenue from 
taxes and government enterprises. 


Source: Aneta News Bulletin, New York, N. Y., June 7, 
1952. 


Results of Philippine Tax Measures 

The tax measures adopted by the Philippine Govern- 
ment to implement the recommendations of the Bell 
Report (see this News Survey, Vol. III, p. 322) and 
also improved methods of collection resulted in an 80-90 
per cent increase in revenue in 1951, compared with 
revenue in 1950. The 17 per cent tax on sales of for- 
eign exchange, and the increased sales and excise taxes 
particularly, have been largely absorbed by importers 
and have not been passed on to consumers to any 
significant extent. This has meant a reduction in im- 
porters’ profits, which in turn has discouraged excessive 
investment in trade. This development should stimulate 
the flow of investment to other activities. The argument 
that the new taxes would be an added burden on the 
consuming public, since they would cause a rise in prices, 
has been disproved by events. Retail prices of imported 
goods rose far less in 1951 than import prices; and in 
the second half of the year, when imports financed by 
dollars subject to the new exchange tax began to arrive 
in significant quantities, retail prices were considerably 
lower than in the second quarter. The rise during 1951 
in retail prices of imported goods is attributable to such 
domestic factors as a substantial money supply and easy 
credit, which created heavy pressure to import, and strict 
import controls, which created supply shortages and fos- 
tered speculation and profiteering. Another effect of the 
new tax measures, combined with the minimum wage law 
and the decline in consumers’ prices during 1951, was to 
redistribute income to a certain extent from the higher 


to the lower income brackets. The minimum wage law 

increased the proportion of money income flowing to the 

latter group, and the price declines increased the purchas- 

ing power of this income. 

Source: Central Bank of the Philippines, Third Annual 
Report, 1951 (preliminary edition), Manila, 
Philippines. 


United States and Canada 
U.S. Mutual Security Act 


The U.S. Congress has passed and sent to the President 
for signature a bill authorizing $6.4 billion in foreign 
military and economic aid in the fiscal year 1953. Mili- 
tary aid would account for $4.6 billion, or almost three 
fourths of the total; the remainder would be authorized 
for economic assistance to those countries participating 
in the Mutual Security Program. Western Europe would 
receive about $4.7 billion of total authorized aid, largely 
for military purposes. Aid to other areas would include 
$1.2 billion for military purposes, $190 million for Point 
IV assistance to underdeveloped areas, and $130 million 
for aid to refugees in the Near East. 


Source: The Journal of Commerce, New York, N. Y., 
June 10, 1952. 


U.S. Raw Materials Imports 


A recent survey by the staff of The Journal of Com- 
merce shows that as the result of an easing of demand 
and prices in U.S. consumer markets, U.S. importers 
have returned to more normal buying practices in their 
purchases abroad of raw materials. Contracts for future 
purchases, which a year ago were made six months in 
advance for many commodities, are now made from only 
one to three months ahead of delivery. Examples of this 
reduction in forward buying are vegetable oils, pulp, 
fibers, lead and zinc, and canned foods. For other com- 
modities, purchases are so small as to constitute a virtual 
cessation of forward buying. In rubber, for example, 
purchases are small as a result of overestimated market 
requirements early in the year. In wool, purchasing has 
largely returned to the pre-Korean pattern; apparel mills 
are buying on the basis of outstanding orders only, and 
carpet mills have reduced their buying sharply on account 
of large inventories. 


Source: The Journal of Commerce, International Edition, 
New York, N. Y., June 1952. 


Relaxation of U.S. Real Estate Credit Controls 


The Board of Governors of the Federal Reserve System 
and the Housing and Home Finance Agency have an- 
nounced that, effective June 11, 1952, cash down-payment 
requirements on purchases of new homes, which have 
ranged from 10 per cent to 50 per cent of the purchase 
price, have been reduced to a range of from 5 per cent 
to 40 per cent. Down-payment requirements on loans 
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guaranteed by the Veterans Administration continue to 

be about 5 per cent smaller than requirements on other 

loans. Maximum amortization periods are unchanged 

at 25 years for houses valued at $12,000 or less and 

20 years for higher-priced properties. 

Source: The Wall Street Journal, New York, N. Y., 
June 10, 1952. 


U.S. Construction Outlook in 1952 
Expenditures for new construction in the United States 
are expected to reach a record level of $32.2 billion in 
1952, according to the U.S. Departments of Commerce 
and Labor. The expected increase above 1951 (about 
$1.2 billion) largely reflects greater public expenditures 
for military and atomic energy facilities. Expenditures 
for private residences are expected to be maintained at 
1951 levels. Materials allocations have been relaxed, 
and it is assumed that credit controls on the purchase of 
houses (Regulation X) will be modified in the near future. 
Private construction of power facilities and of petroleum 
pipelines is expected to rise somewhat during the year. 
Commercial and institutional building, on the other hand, 
will probably decline sharply. 
Source: Departments of Commerce and Labor, Joint 
Press Release, Washington, D. C., May 24, 1952. 


Canadian Oil Production 

It is estimated that by the spring of 1953 Canadian 
oil production will reach 225,000 barrels a day, or about 
half the daily consumption. This year consumption is 
running at about 415,000 barrels and production at about 
190,000 barrels a day (150,000 in the winter months). 
Output is limited by inadequate refining capacity; exist- 
ing wells in Alberta have a daily capacity of 270,000 
barrels. Last year domestic production amounted to little 
more than one third of total requirements. 

The Alberta oil fields at present supply all the needs 
of the Prairie Provinces and one third of the Ontario 
market. Oil for Ontario is piped to the Great Lakes and 
refined for the most part at Sarnia, Ontario; about 
26 million barrels are likely to be shipped this year. 
By 1954 a new pipe line will also supply the British 
Columbia market. 

Source: The Journal of Commerce, International Edition, 
New York, N. Y., June 1952. 


Canadian Crop Acreage 

Canadian farmers’ plans for the 1952 crop season, 
based on their intentions in April, show relatively small 
changes from the 1951 acreages for the major grain 
crops, for potatoes, and for summer fallow. The area 
under wheat for harvest in 1952 is placed at 25.6 million 
acres, an increase of 1.5 per cent over 1951. 


Sources: Dominion Bureau of Statistics, Ottawa, Canada, 
C. R. No. 5, May 20, 1952, and C. R. No. 7, 
June 4, 1952. 


Latin America 
Guatemala’s Import Duties on Agricultural Machinery 


As a step in its program to mechanize agriculture, the 
Government of Guatemala has exempted agricultural 
machinery from all import duties. The Government also 
has prohibited the exportation of scrap iron as a measure 
to preserve stocks for national emergencies; to carry out 
this program, the Ministries of Finance and Public Credit 
and of Economy and Labor have been directed to have 
an inventory taken of all old iron on hand. 

Source: The Journal of Commerce, New York, N. Y., 
June 4, 1952. 


Sugar Crop in El Salvador 

The Ministry of Agriculture in El Salvador estimates 
that the sugar crop this year will be near 600,000 quintals 
(1 quintal = approximately 100 pounds), compared 
with last year’s crop of 563,000 quintals. The Ministry 
has also announced that the entire stock of Cuban sugar 
bought by the Government last year was sold. 
Source: El Diario de Hoy, San Salvador, El Salvador, 

April 30, 1952. 


Loans to Brazil 


The Export-Import Bank of Washington has announced 
the granting of loans to Brazil totaling $56.7 million. 
Of this total, $41.1 million is to seven electric utility oper- 
ating companies of the Brazilian Electric Power Com- 
pany, a subsidiary of the American and Foreign Power 
Company. This credit is to be used primarily for the 
purchase in the United States of materials, equipment, 
and services for an electric expansion program, whose 
total cost is estimated at the equivalent of US$98 million; 
the program will increase the generating capacity of the 
seven companies by about 175,000 kilowatts in 1955, or 
90 per cent of present capacity. The operating companies 
form the second largest group of electric utility companies 
in Brazil and the largest U.S. investment in that country. 
The credit was recommended by the Joint Brazilian-U.S. 
Economic Development Commission. It will bear interest 
of 444 per cent per annum and will be repaid in semi- 
annual installments over a 20-year period beginning in 
1956. Additional funds will be obtained from plowed 
back earnings and the sale of equity securities in Brazil. 

A credit of $8.6 million was granted to the government- 
owned Jundiai Railroad, and one of $7 million to the 
privately owned Paulista Railroad—two railroads that 
serve the most important industrial and commercial areas 
of Brazil. These loans also were recommended by the 
Joint Brazilian-U.S. Economic Development Commission. 
They will be used to purchase in the United States brake 
and coupler material, to be installed on the locomotives 
and rolling stock, and new freight cars. The credit to 
the Jundiai Railroad, which is unconditionally guaranteed 
by the Brazilian Government, will bear interest of 4 per 
cent per annum; that to the Paulista Railroad, which has 





388 


no guarantee, will bear interest of 44% per cent. Both 
loans are to be repaid in 14 approximately equal semi- 
annual installments beginning in mid-1955. 
Sources: Export-Import Bank of Washington, Press Re- 
leases, Washington, D. C., June 6 and 9, 1952. 
Argentina’s National Income 
Argentina’s national income in 1951 amounted to 73 
billion pesos, at current market prices, according to the 
annual state-of-the-nation message from the President to 
Congress. In 1945, the national income was 16.5 billion 
pesos. Per capita income is estimated at 4,000 pesos in 
1951, against 1,100 pesos in 1945. When the figures are 
deflated by the official cost of living index, the real 
national income in 1951 is 21.5 billion pesos in terms 
of 1945 prices, and per capita income is 1,176 pesos. 
Thus Argentina’s total national income appears to have 
increased by 30 per cent between 1945 and 1951, while 
per capita income increased by 7 per cent. 
Sources: The Review of the River Plate, Buenos Aires, 
Argentina, May 9, 1952; First National Bank of 
Boston (Buenos Aires Branch), The Situation 
in Argentina, Boston, Massachusetts, May 30, 


1952. 
Other Countries 


Economic Conditions in British Colonies 
The British Colonies achieved a dollar surplus of $455 


million last year, as a result of exports to the dollar area, 
compared with $410 million in 1950. Most of the sur- 
plus accrued during the first half of the year, partly 
because shipments of cocoa to North America are seasonal 
and because rubber prices declined during the second 


half of 1951. In addition, no tin was exported to the 
United States after June 1951. Sterling imports, on the 
other hand, increased by a smaller proportion in most 
territories. Colonial sterling balances rose from £850 
million to £1,085 million. Mainly responsible for the 
increase in sterling balances were Malaya, which showed 
an increase of £85 million during the year ended Decem- 
ber 1951; West Africa showing an increase of £75 mil- 
lion; East Africa with an increase of £25 million; and 
Hong Kong, showing an increase of £20 million. A 
notable feature of colonial trade in 1951 was the in- 
creased flow of imports from non-sterling sources, in- 
cluding EPU countries and Japan. Increased non-sterling 
imports, combined with some lower export prices during 
the second half of 1951, greatly reduced the large non- 
sterling surplus which the Colonies, apart from Hong 
Kong, had earned during the first half of the year and 
in 1950. Thus, from June to December 1951 the surplus 
with the non-sterling countries was reduced from £130 
million accrued during the first half of 1951 to £6 million. 
During the same period, Hong Kong showed a £37 mil- 
lion deficit, compared with a £90 million surplus in the 
first half of 1951. 
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Total revenues of the Colonies in 1951 amounted to 
about £350 million and regular expenditures to about 
£305 million. To this, however, must be added expendi- 
ture of another £100 million for government and semi- 
public development plans. Of this sum, about 60 per 
cent was provided from territorial reserves and revenues, 
20 per cent from external loans, and the balance from 
colonial development and welfare funds and U.K. statu- 
tory corporations. Expenditure on colonial development 
increased considerably in money terms, though to a 
lesser extent in real terms, during 1951-52. Planned 
expenditure is put at £456 million, compared with £227 
million for 1950-51. U.S. economic aid for colonial de- 
velopment provided by ECA from 1948 to the end of 
1951 totaled $13 million in grants for technical assistance 
and general development and some £12 million and $12 
million in loans intended to develop mineral production. 
Assistance is still continuing through MSA. Among 
industrial projects started in 1951 were factories for tin 
mines and plywood in Singapore, a government food 
processing plant in British Guiana, hosiery and cotton 
mills in Trinidad, and textile factories in Jamaica. Con- 
struction of a large textile mill was also started in British 
Guiana. New cement plants in Jamaica and Northern 
Rhodesia began operations last year; at capacity output, 
the plants in Jamaica are expected to produce 100,000 
tons a year, and those in Northern Rhodesia, 165,000 
tons. Most territories have plans to increase electrical 
supply. 

Source: The Financial Times, London, England, May 30, 
1952. 


Dollar Surplus in Bermuda 


Since Bermuda has a dollar surplus of $1.33 million, 
mainly due to her tourist trade, a proposal that Bermu- 
dians be allowed to invest in the dollar area is currently 
being discussed. It is maintained that the investment 
of capital in the United States and Canada would 
strengthen the colony’s economy and be a safeguard 
against emergencies. 


Source: The Times, London, England, June 6, 1952. 
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